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GOVERNMENT OF KERALA

Law (Legislation-A) Departrnent

NOTIFICATTON

No. 5904/Leg.AI /20 I 8/Law.
3lst Marth, 2018

Dated, Thin:ananthapururn: lTth Meenam, ll93
l0th Chaithra, 1940.

In pursuance of clause (3) of article 348 of the Constitution of lndia.
the Governor of Kerala is pleased to authorise the publication in the
Gazeite of the following translation in English language of the Kerala Fiscal

Responsibility (Amendment) Act, 2018 (7 of 2018).

By order of the Governor,

B. G HanTNDRANATH,

Law Secretuty.
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[Translation in English of the "2018-os carrog cDrncrDocrucuoco)
gruroroorcnlcom (creooofl) Grgdd" published under the authority of the
(iovemor.]

ACT 7 OF 2018

THE KERALA FISC.{L RESPONSIBILITY (AMENDMENT)
ACI 2018

.4n Aet Jilrther to amend the Kerala Fiscal Responsibility Act, 2003.

Preamble.--WHEREAS, it is expedient further to amend the Kerala
Fiscal Responsibility Act, 2003 for the purposes hereinafter appearing;

Bc" it enacted in the Sixty-ninth Year of the Republic of India as
foilows:-

l. Short title ttnd comfttencemenlll) This Act may be called the
Kerala Fiscal Responsibility (Amendment) Acq 2018.

(2) lt shall be deemed to have come into force on the
lst day of April, 2017.

2. ,lmendrnent o.f'Section 4.-ln section 4 of the Kerala Fiscal
Responsibility Act. 2003 (29 of 2003) (hereinafter referred to as the
principal Act), tbr sub-section (2), the following sub-section shall be
substituted, namely:-

"(2) ln particular and without prejudice to the generality of the
tbregoing provision, the Governrnent shall elirninate the revenue deficit
completely during the period from 2Al7-2018 to 2019-2A2A and shall,--

(a) build up surplus amount of revenue and utiiise such amount
for discharging liabilities in excess of assets;

(tr) maintain the fiscal deficit to 3 per cent of, the Gross State
Domestic Product during the period iiom 2017-2018 to 2019-2020:

Aiole:-{i) State shali be eligibie fbr additiona! reduction of
0.25 per cent over and akrove this, lbr any given year for which the
borrowing lirrits are to be fixecl if the ratio between the Gross State
f)ornesiic fi'roduct ancl debt is lcss than or equel to 25 per cent in the

I.,rx 
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(ii) State may further be eligible for additional borrowing limit
of 0.25 per cent of Gross State Domestic Product in a given year for
which the borrowing lirnits are to be fixed if the interest paymenrs are less

than or equal to l0 per cent of, the revenue reeeipts in the preceding year;

(iii) If anyone of the above said criteria is fulfilled, the State

nray utilise the said concessions either separately or if both are fulfilled the

said concessions together may be utilized by the State. The maximum
ratio between the fiscal deiicit and Gross state Domestic product in a
prescribed year may be up to 3.5 per cent to the State accordingly;

' (iv) The reductions in availing the additional limit under elther

of the two options or both wilt be available ro the state only if there is no

revenue deficit in the year in which bonowing limits are ter be fixetl and

in the irnmediately preceding year.

The 'additional fiscal space' availing in such rnanner shall be utilised

fbr the State share of the Centrally Sponsored Schemes.

(c) reduce the total debt liabilities of the State in the years of
2017-2A18" 2018-2019 and 2019-2020 in rhe nrder of 30.40 per cent,

-rO.0l per cent and 29.67 per cent respectively,:f the Gross State
Domestic Product.".


